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SUBJECT: CONGRESSIONAL INQUIRY REGARDING ALLEGED EXPROPRI 
ATION OF THE LIBERIA REFINING COMPANY (LRC) 

STADIS 

1 . DEPARTMENT HAS RECEIVED INQUIRY FROM MEMBER OF 
CONGRESSIONAL LEADERSHIP OF WHOM DYNALECTRON IS A CORPORATE 
CONSTITUENT REGARDING DEPARTMENT'S ROLE IN THE ONGOING 
DISPUTE BETWEEN THE GOL AND DYNALECTRON/SUN OVER THE 
ALLEGED EXPROPRIATION OF LRC BY THE GOL. LETTER EXPRESSES 
CONCERN ABOUT EXTENT TO WHICH DEPARTMENT HAS BEEN HELPFUL 
TO DYNALECTRON. DEPARTMENT HAS RESPONDED OUTLINING NEUTRAL 
INTERMEDIARY ROLE PLAYED THUS FAR BY DEPARTMENT/EMBASSY 
CONFIDENTIAL 
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MONROVIA AND INDICATING INTENTION CONTINUE OFFER GOOD 
OFFICES TO THE DISPUTANTS. RESPONSE ALSO INDICATES DIS- 
PUTANTS STILL NEGOTIATING. THAT IT NOT CLEAR THAT EXPROPRI 
ATION HAS OCCURRED AND THAT EXPROPRIATION GROUP SEEKING 
ADDITIONAL INFORMATION AND CLARIFICATION BEFORE REACHING 
FINAL JUDGMENT. 
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2. DEPARTMENT CONTEMPLATING INSTRUCTING EMBASSY MAKE IN- 
FORMAL APPROACH TO APPROPRIATE SENIOR GOL OFFICIAL(S) TO 
ADVISE GOL THAT MATTER BECOMING DOMESTIC POLITICAL PROBLEM 
FOR EXECUTIVE BRANCH WITH POTENTIALLY SERIOUS OVERTONES. 
WOULD URGE THAT GOL PROCEED EXPEDITIOUSLY TO DEVELOP 
EQUITABLE SOLUTION TO LRC MATTER IN ORDER AVOID ITS GETTING 
OUT OF HAND AND BECOMING POLITICAL EMBARRASSMENT FOR BOTH 
GOVERNMENTS. DEPARTMENT AWARE SUCH AN APPROACH COULD BE 
INTERPRETED BY GOL AS A THREAT BY USG AND GOL MIGHT REACT 
ADVERSELY. WE WOULD HAVE TO MAKE APPROACH IN A MANNER 
LEAST LIKELY TO IRRITATE GOL SENSITIVITIES. 

3. BEFORE PROCEEDING FURTHER. WOULD APPRECIATE YOUR VIEWS 
ON THE FEASIBILITY OF SUGGESTED APPROACH INCLUDING YOUR 
ESTIMATE OF GOL REACTION AND YOUR SUGGESTION AS TO WHICH 
GOL OFFICIALS ) MIGHT BEST BE APPROACHED (ONE SUGGESTION 
HERE HAS BEEN APPROACH TO LIBERIAN PRESIDENT). DEPARTMENT 
WOULD WELCOME ANY ALTERNATIVE SUGGESTION(S) YOU WISH TO 
MAKE ON HOW TO PROCEED. CHRISTOPHER 
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